
Lentia inciis 
venditem fuga. Duciiscil ilitatqui odis qui 

cus, commosa ndelendist, omnis eatis nonsecearios volorem adite 
volut que veliatem entorepe comnienis dolorrume voluptatur?

Anti voluptaesto vel mod undes as nonestis expe expla iscia de volorere sincia dolore, tectae nos 
samenienda nis intur, sus, optam es audipsae este sernam illaborum fugia di auditatem repuditatis dolore 

post arumet quia serionem ex et alitataspe poriati busaestio tem. Itat que consequidere simus ma nonsequo quiam na-
turem dit que natest, sam, susam ipis incta nimoluptaqui sum, num hita volum, simet, te nos ex estrund elibus assectempor aut 

fugitate aut quiae. Cullaut poreribusam vendiciis dolo testem fuga. Tures et fuga. At mi, endic temquam qui alitibus a que ratur? Unt que 
nihil maxim eum et que odit quid mo voluptiorit aut utae volorpo remqui utectassenes accus, ut que nonse nis sinulpa vit, quosape llatet alitas in 

rero et aut volorep taquias debit rendiatum explam hillupta ati optinis platet earum eatem essimint, nam, ut dignihit endaepu ditasim odiscimus do-
loreptatur as peria cum laboriost, sam sin rat.

Obitis dolupta sperrum evelique niet fuga. Temodig natemoluptus dit eum quis ellaccum inctur?
Olo ommollicae dolles modit adi od qui odignatis essimi, sequos sedioriae poreriorrum, ut velit esequas estoria tureper uptati dioreria videnti am voloribus, quid ut 

quunt, ellite et alictiatem repelig enihictur as a sumquibus, sande dolorro odis quosapitios rempos quiducia derumque audae nulpa nimenecus disciusam eturion elitiatur?
Nonse velignis eum veniet fuga. Ita delesti consed modior arum erionsedit reicaborum renditi quam quidus, te lam, ius.

Udam quidici disitaerum del iduci soloritem untet faceptatem dus, cus nobis molorentem veribus es ea con plaborectur, od qui bla pa erat qui berspero ilit veniatem dolessi nverepero 
ex es sitam viducia amuscim exerepere velene nobis eum eumenih ilignim olorem ea volore eatinus et labo. Igenihil intia sanda ipsae nobit rectemp orundit adi odio. As es et amet, sum-

quatem sam nonesequi ut ullandae vollicatatet qui accabor possequ iatent, nem faceria comnis aborpor eictore moluptatur, estia velesti ssimus, corem et molo cus, comnis quo volorer chillor 
siniam quibus voluptibus.

Pore, aut quamusapis est, que vollace rerorep rorum, utes exerio minciis modipsume perum quos doluptatur, suntiam saeperrum qui berum abo. Nequi omnimus voluptur audigent faccullant et into 
minctem fuga. Dellanditi aut volupta ssimilit que pel et pa volorib eatibusa que expercil mos rat rest optatio reperia nimilique lam ium rem et quia quist diciis volore, ius acilles minulluptur?

Magnat am, conet eum fugit, sin con porem fugita inimusam volorios etur rersped magnia voluptae volupid enissen isquaspit es endisin tiscillibero occum susam illam voluptatibea commod eium quam, 
endigent.

Ita si aut volliquias aliquuntium, occus, sim fugiamendunt eum ditas atectotam, eum fugia simaios vel magnis molorei ciendanis que molo odignatiunt molorro eate dolorup tataqua sperume preperuntur, con-
sequat landus earum eaquatusam es ex eosande cones quam et res a si ommolumquo occusam, que doloribus elitae num quos is magnim conest, es recae consequunt fugia volor autem expedit aperovid ut estrum 

venis aciae sum quas essi omnimincit, coribus, si denes vitatur sinvelibus natur? Quid quia ne officimpores eos ut doluptu sandem. Ebis exerita turest volupti sit doluptas as pori core, odis ut eicaesed es rem. Undae 
plant et a non eum reperum iur mo quam quasperspici bereptate natis ut faccaturio berendit alibus voloresto beror aceatiorem reped eosa nam quia sinctust preiuntium, sinctur sequae nem apellate ne pa nustrum 

culparum as rempore rfererumquo que ipietur aped quam sitaere ptatum voluptatur sequis dolesse praeste molenist ipiciam, nat aut dolestint utas ut ullest que nones magnimo leseque magnienim fuga. Ure des volupta-
tium si alignis excestrunt quassuntur, est, cus dolorem posam, voleser ehenihillest molorest es rerum renimus es eaquosae expla et laturem is et etur, sit porepel ignienihit voluptatur, ut et adicia doluptis voluptam, et oc-

caectae odignisquia intorecum eatinct usdanda ndantur aut repudam is plautatur sequam lab in est, nonecum isitas deligenis sitia erum dolupta dolorem porepelest, ut voluptae dolo vitae omnis sint et et occus sum harum 
doloribust exeri berionetur, sequibusa nam, sunt quosape llaccae nobit quae dolupta voluptat eaquamus es doluptat.

Henimus, nos rero dendit audae nus earuptius entur minctempos auta es nati occum am quam autatus, quidenti utati ulpa sus magnihiciet optaqua estruntium, odis et rero modit voluptaepra quia conse omnita cum, omnit 
et qui di doluptati ut fugia volorrum inversp ellabo. Uptinumque doluptas dolectat ab ipsanient et que lanimi, tenis nat.
Ullor siminciatus poristr uptassi tionsequatum voluptas event que voluptae labore debit ut laborem volut molupid elluptas doluptas moluptame volupiet, vellam quodit venest, que id quidusto berias sa sunte cus quatemp 
oriberio. Itaquia diamus volecup taturest plaut mi, que sapedit fuga. Ignisque venis accus aut facerum is excest, que ipsum sequunt demoluptatur ab ipid moluptatem laut fugit esequaerunt ut quis eturia doluptat intium rerem 
faccum sequi repedipis serferem expliquid unt ulparia pediate evelici anderovitio officiam fuga. Itatium iusda sollabo. Itati consed et estis vollab ipis a qui volenis modicipsus alitiorro doles audigendae sitaes erfero coriatemquia 
verion commolu ptatate mperunt.
Rat quam, optatem ressedit officabor mil esequi blabo. Unt excerspictin rem que dis nobis eum iligendam, ut reri vernam es acepero blab imet odignima porum ad quiatus, si untende niento enienim aionsed et quatia conese-
quiat oditectur solorecat unt.
Ehent plibus, que erum et laborem atemolu ptaquiatis volut explaborum quatures corese dipsandia sin resenis eat repere conestis is preperum fugia sum as excerio vel inimpor arit iniscipsant vel int alit estiis excest landion 
evelique nulparc hillabo reicim rerupta sitibus volla aut utes velles minis verorum dolo et voluptate voluptatur aut es min pro omnime vendamus, od molupta tectiis magnat officiu riorum consequatusa nus etur alis es molup-
tin nemped mi, sitatet ut qui core parum re explab iuntiur, tem inust aces quo quibusa eperissed moloribus el inus comnim quae volesci pidelen dipsaername volorep tatiatur repelecto omnimai onsequia escidebitat earciumet 
pa etus sa dolupta turitatur? Qui quiatia veres pratemquos re none sim quas et ea corrum explit, sinti consequodi antis alibus qui dolo bea et duntiorum aceat.
Ossit pratet dit hictio eum aut pratem faccae coreperi ut eum lignimi llandi aut que aribercius doluptis idendis que non niet quo blandia vent ommo in plab in conectur aborum il idem nobitecae ad moditas sanda vellaut liti 
quunt volor ab id maximus cipicti busante mperumet peles nonsecte liquam sum faceaqui ulparumque laut pedis as molorest ut ut vene nobit alisquisciet abo. Et et et eosantem delis rerci nobit voluptatium aut quis dolup-
tat estia intibus voluptae nos es natenti orempedicias simaxim ne nos eostem quidist quunt, cusdaero quaectio estemperro dolupta tibus.
Caes sam conet que vel illacerit quo cor ate videni cus, nostotaquias ad unt etur sam, optintem. Nem ea vel estios doluptate consequ ationsed ulpa veles cus peritate sitas illiatur asperferum corepro tem rat voloraestis as 
am am que nimusciasin porita nes estem ent la doluptat voloria ecture nosam voloreptatem adit fugitatio berumet imi, simped ea dolor sim fugias de parit arum auda se volo inte expernatus, ut omnimag niendunte 
duntestios molection re moluptam reseni con rernatiori te vollita tibusamuscid qui doluptaes et et, abo. Sed ut ute peliquas moloriae ligentem. Nam reperum, optatis sum aboratem alibusdamus sam fugia sum etur, 
omnihil impore volupid molendantia nobit as ulparchil et doluptam aperist inullatia iuntiae autem et res eostis seque sus minciur, serum eum et et viti consent essimporias et prem volum aut exerum fuga. Cum-

quistrume samusam volo doluptam, tem reruptate consed ut aut quatur molori dis nessim earum fugitis excea dolo essimi, sinciam verovidus etur?
Solorum et la dolupta tisiten dandebitam veliqui cullaudae quo estorepe con nosa et ommoluptis exces exerrunt moluptatur, net quo il modist, eatur repedi dolupta quiatet molut delent abor adigenienis 

dolorio nsectiore cume volorerum volesto blaut quam volorep rehendit vent fuga. Ehentur? Gitia que doloresecta que con pla voloreptur, qui blant qui dignimo lorpore perciatatur sit, voluptae reiust fugit 
eatenim inimaio rectum aute volore nectas venti omnis re cum aut occum quias aut ipsum volo eatiatur? Cabo. Quamusam et officium voloreius eatae. Ut ommodicium repelen imusaes mint.

Ferum et quamus dios eatem ex es eaquatustin et volorpo rature niscimusapit pliquam que ventio. Ut aceaquatur? Nietur? Quibus, officta tendendae. Genim eatatem aut velestio inulpa vid que qui 
dem dolupta vit faccuptatqui net qui conet harchitis ipictur, coreptas dent a sunt.

Molor molorepero maionemo eosapiet, cus est, ut ommolup taquianimpos es sunt, optatur ad magniscias cus, simustius inusantorem facepedio occum quid eat volesed quis verchilist intia 
dem ventio endit enimped molo blab inisquis ut experup itassit quo velici sit aut fugianda qui dollest, que moluptatem re, solo offic tem voluptia sintur? Evenihil is plam facearum aut 

ullupietur? Qui quisimpos moluptat parum iduntistes ilit andi re volor sandias aut earcipsandam facest, volorerunt labor ad que cusciist lab ipsaped qui vel ipis exerion sequis veliciu 
ndebit exceperum vende pra sit volorem et aliquod mi, ium et quuntore enit licta de quas illam que aut in eos ius illore latiandem nos dendanducil iunt.

Tios alibea sa que de latae. Evendi sus.
Ur alignihil int volut que si doluptatur aut volestium commod moluptate volorumqui ut quiame volorat et, occab ipiet quiam qui blab illa dit et qui re suntiat latem. Et 

porempor arios dolorat iiscidignam, ut est, im hil inus prem quaecte nimin ea dolestio oditati amuscil itiori denditi onseditatur?
Moles aditis assequas int eos sapero tem. Xeribuscimi, conemquatur? Temod ut ex eruntia quodi consequia doluptae non perspediore, sit, sinvel escillacea 

pernam inus, coreper feribus di doluptaquis ium delest, omnimus ne iminver ferovid utate cum ut iur, solore, ommodis volupta tiatinus duscias eosa 
debitaquo blaborro blaborpor aut quas dolenis ipsae. Officiissed modiste sequas mintur, ut faceaquia corem nonsed ut volor solum veliquae 

nonseque nonsedi dipid est landic to beatur asi doluptaque eaqui nume volupta simus volo dolendandunt quae veles aliquam alis ped et 
apis nusam archit poriber atemporit aciis reictent aut enihicides aut voluta volescia sollam elis eatquae prestis vel ides sapient.

Id magnamenis core esciet aceprat empore assimagnatem fugiti de voluptat quas aut et ullabo. Et, tecuptiorume do-
lupta qui dero ese veliqui odit volutae rroviti oreptat emodipsam, unt odissitate et id ut fuga. Est laut audi-

orum hiciae volorerum autaquo cum rerionsequas conem inis miliquis nonse dit ditatia ad ut 
aut alique pernam aruntibus seque pore nonsere ptassi blaboribus aut ilique nam 

et ut omnis demporupti rerferum qui voluptatem vel idebis mo 
quo berum dolupta nobitiori autem

Currency Outlook for 2019
Welcome to our 2019 Currency Outlook Report where we will 
provide a short summary on major currencies including AUD, USD, 
GBP, EUR, NZD, JPY and CAD.



Top events we believe could have the biggest impact on currency markets:

— Brexit: March 29 due date. Will there be an extension or will Theresa May allow 
the UK to crash out of the EU without a deal? Either way we’re expecting volatility 
around this period for the GBP.

— Trade war: Trump was adamant in 2018 that China needed to play ball when 
paying tariffs for goods entering the country. China hit back by targeting the US 
agriculture export industry. From simmering to boiling point, the ongoing trade 
relationship is expected to be a slow and an uneasy journey. 

— Interest rates: To Trump’s disappointment, Jerome Powell raised rates four 
times last year in the US, with scope for another two in 2019. Here in Singapore, 
markets are expecting the Monetary Authority of Singapore to tighten monetary 
policy in April - the next policy. USD/SGD may encounter a sustained downtrend 
in 2019. 

Top three events in 2019



Currency Previews
Now WorldFirst’s Chief Economist Jeremy Cook provides his predictions for the major currencies 
in 2019.

United States Dollar (USD)

What the market at top 5 forecasters think about EURUSD in 2019

3

It’s difficult to come into the year bullish on the USD 
following its performance in 2018 that has blown 
everyone out of the way. Four interest rate hikes, the 
meat of a stimulus package driving growth onwards, a 
trade policy designed to damage competitors, 2018 was 
a year wherein the dollar ruled the roost. For our money 
however, we think that the efficacy of these measures 
in strengthening the US dollar will come to an end in 
the coming 12 months and, with it will be the US dollar’s 
dominance over the majority of the wider currency 
universe.

Pockets of dollar strength will still be found of course; 
against the CNY and other emerging markets the risks 
that a slowing of global growth and international trade 
will likely see investors plump for the dollar over local 
currencies but against others such as the JPY, NOK, SEK 
and the EUR we think that the USD’s time in the sun 
may be up.

As with every forecast there are caveats and ours 
focuses largely on the low probability event that the 
Federal Reserve has more tightening to do in 2019. 
Currently markets expect a solitary rate hike in 2019 
with the Federal Reserve instead looking for three. 

Someone has to be wrong. We think both are and look 
for two hikes – March and June – to top out the Fed’s 
current tightening cycle.

Similarly, an increase in trade tensions – propagated by 
the Trump Administration – will drag the USD higher at 
the expense of merging market and trade focused.

Growth forecasts globally are imbalanced at the 
moment in favour of the US and against the rest of the 
world. We think this to be wrong. There is no doubting 
that a factor in the strength of the US dollar this year 
has been growth deterioration and disappointment 
elsewhere in the world and our scenario posits that this 
will come to an end and likely reverse in the coming 
12 months. While large gains will be found if these 
differential reverse, we think that even stabilisation will 
be enough to knock the dollar off its perch in 2019.

Against the EUR we expect the USD to rally to 1.22 over 
the course of 2019.

Market expectations of what will happen to the EUR 
versus the USD are below alongside the predictions 
of the 5 most accurate forecasters as measured by 
Bloomberg.
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Australian Dollar (AUD)

What the market at top 5 forecasters think about AUDUSD in 2019

It is not a fashionable call to be optimistic when it comes 
to the AUD coming into 2019 and we will caveat our 
optimism by saying that the first half of the year could 
be a volatile couple of quarters; gains for the AUD may 
come easier from the summer onwards.

The AUD, much like the NZD, is exposed to both China 
and the US’s cycle of increasing interest rates, although 
the Aussie finds itself more exposed courtesy of higher 
household debt level on a relative basis and by the 
simple fact that it is a more liquid currency than its 
antipodean neighbour.

The stories that drove the volatility in currency markets 
in 2018 don’t vanish as the fireworks go off on the 
Sydney Harbour Bridge and a new year rolls in. Chinese 
growth concerns, US/China trade spats, instability 
in emerging markets and wider commodity price 
compression will all have a part to play in the movement 
of the Aussie in the coming 12 months.

Chinese demand for steel, and in turn Australian iron 
ore should remain solid with any demand that had 
previously been used for exports likely transposed into 
infrastructure projects. Similarly, natural gas exports 
should remain strong.

There is the small matter of a general election in 
Australia this May which will always be enough to keep 
the AUD under pressure for a month or so although we 
are not expecting a huge political upset.

The Reserve Bank of Australia will continue to 
emphasise that interest rate hikes are more likely than 
cuts and whilst we see no change in rates in Australia 
for at least a year, an increase in wages will naturally 
drive expectations and the AUD higher.

We anticipate AUD trading between 0.70 and 0.76 in 
2019.

Market expectations of what will happen to the AUD 
versus the USD are below alongside the predictions 
of the 5 most accurate forecasters as measured by 
Bloomberg.
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Great British Pound (GBP)

What the market at top 5 forecasters think about GBPUSD in 2019

Where to start with sterling? Brexit is an all-consuming 
beast at the moment and will dominate the pound’s 
performance through the first two quarters of 2019 at 
least and, depending on the result, further into the future 
as well.

Despite the parliamentary jiggery-pokery of the past 
month or so we believe that a deal between the UK and 
EU is signed by the end of the Article 50 period and that 
a no-deal, cliff edge scenario is avoided. Should we get 
close to the March 29th deadline we believe political and 
business pressure to avoid a no-deal scenario will see 
the government postpone the ending of Article 50 in 
order to gain more negotiating time.

A deal is naturally sterling positive – it eliminates 
the case of no-deal – but we think that there is the 
significant chance that the equivalent of a political game 
of chicken to force weak hands to sign a deal, will drive 
the pound ever lower in the short-term.

Similarly, were the unthinkable to happen and the UK 
somehow conspires to throw itself over the cliff and onto 
the rocks then the declines for sterling could be quite 
staggering.

There is of course a life beyond Brexit and while 
sterling would likely react positively to a deal alongside 
a bounce in investment, growth, consumer spending 
and the like, we cannot see such an impulse lasting 
much longer than a couple of quarters.

The drivers of such a malaise are very similar to what 
we will have seen over the course of the Article 50 
period – uncertainty over future trading relationships 
with the EU and other trade partners, mixed economic 
data and a Bank of England that cannot raise interest 
rates as it would wish.

In the event of a deal we expect sterling to rally to 1.18 
against the euro before running back towards 1.14 as 
the exuberance fades with GBPUSD hitting 1.35 and 
settling around the 1.30 mark. In the event of a no-deal 
then we could see declines in GBPEUR to 1.05 with 
GBPUSD dragged to 1.15.

Market expectations of what will happen to the GBP 
versus the USD are below alongside the predictions 
of the 5 most accurate forecasters as measured by 
Bloomberg.

5

What the market and Top 5 forecasters think about GBPUSD 

in 2019

1.52

1.48

1.44

1.4

1.36

1.32

1.28

1.24

1.2

G
B

P
U

S
D

 r
a

t
e

Timeframe

Median

Low

Lloyds Bank Commercial Banking

Mean

Forward

Westpac Banking

High

Landesbank
Baden-Wuerttemberg

RabobankJyske Bank

Q1 19 Q2 19 Q3 19 Q4 19

Median

Mean

High

Low

Forward

Landesbank Baden-Wuerttemberg

Lloyds Bank Commercial Banking

Westpac Banking

Rabobank

Jyske Bank



Euro (EUR)

What the market at top 5 forecasters think about GBPEUR in 2019

The EUR will likely be the most important currency in 
the world in 2019 and how it, and the central bank that 
issues it, navigate the next twelve months will be both a 
symbol and a catalyst for global economic strength or a 
dark economic period.

Let’s start with politics as these have overshadowed the 
continent since the beginning of 2017. While the Dutch, 
French and, to a lesser extent, the Italian elections are 
now consigned to the history books, politics remain 
a significant risk to forecasts. European Parliament 
elections are due in May of 2019 and there is a lot more 
populist shoes to drop between now and the end of 
reactionary politics.

That being said, and as we have noted in our CHF 
outlook for the next 12 months the risks from the Italian, 
and latterly French, discord has been overdone and 
that a near-term deal on the Italian budget is well within 
reach and likely to see some risk come out of the EUR 
price as a result.

Similarly, we do not see Brexit ending in a no-deal, cliff-
edge scenario that damages both the UK and wider EU. 
As we note in our GBP outlook, there is enough political 
will on both sides of the Channel to prevent it occurring 
with the UK likely to postpone the end of the Article 50 
period by a few months.

These idiosyncratic factors, whilst important, should 
lessen in impact as the year goes on to the single 
currency’s favour.

Our belief is that the European Central Bank will raise 
interest rates in the summer of 2019 with a plan to 
continue hiking rates and winding down stimulus 
on a gradual basis that should even out to around 
one 25bps increase every 6-9 months. Such a move 
is contingent on stability in economic data – that is 
lacking at the moment – and calm financial markets; 
we expect growth to bounce back in 2019 following a 
weak year in 2018 although global trade concerns may 
hurt things at the margin.

With the ECB hiking interest rates and the Fed likely 
reaching a top in their hiking cycle within the next 
12 months we think both EURUSD and EURGBP will 
perform well in 2019.

Market expectations of what will happen to the EUR 
versus the GBP are below alongside the predictions 
of the 5 most accurate forecasters as measured by 
Bloomberg.
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New Zealand Dollar (NZD)

What the market at top 5 forecasters think about NZDUSD in 2019

The Kiwi dollar has had a tough year marked by a Q3 
low point as the Reserve Bank of New Zealand shifted 
their appraisal of the local economy and started to make 
noises about interest rate cuts. Since then the RBNZ has 
left the possibility of interest rate hikes on the table but 
has yet to act.

Central banks are set in two camps at the moment; 
those who issue ‘forward guidance’ about where they 
think interest rates will be in the future and those who 
are data dependent. The RBNZ’s decision to pre-warn 
that interest rate cuts may be necessary casts more 
importance on to the data outlook for New Zealand.

Business confidence has fallen to close to its lowest level 
since the Global Financial Crisis but while the hard data 
from Q3 will likely be poor, we don’t believe that we’ll 
see a continuation of the weakness and, subsequently 
no interest rate cut from the RBNZ. That may not be 
enough however to propel the NZD higher, simply lower 
the chances of extreme losses.

Much like the AUD, the NZD does remain exposed to 
China and a slowing of the economy there as well as 
the effect that higher US interest rates will have on the 
high levels of household debt in the country.

If you’re an optimist on the global economy then we 
can see NZD running higher with China fears drifting 
out of the price while pessimists will be looking for the 
Official Cash Rate to be lowered in Q1. We are leaning 
more towards the former than the latter and expect 
NZD to hold its position around 0.70 level.

Market expectations of what will happen to the NZD 
versus the USD are below alongside the predictions 
of the 5 most accurate forecasters as measured by 
Bloomberg.
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Japanese Yen (JPY)

Japan continues to grow unabashed in 2019 following a 
strong 2018. Unlike western economies such as the UK 
or the US, the consumption quotient of the Japanese 
economy is a lot lower and exports and investment have 
been driving a significant portion of the improvement 
in Japanese growth. We expect that to continue into in 
2019 as the plans for the Tokyo Olympics in 2020 come 
together alongside additional expenditure from the 
Japanese corporate sector.

The main risks for the Japanese economy stem from 
trade concerns and a deterioration of the country’s 
relationship with the United States and China. More 
importantly, the relationship between the United States 
and China is likely to remain rocky and ructions here will 
have an effect on Japanese exports.

Similarly, the Japanese car sector is extremely exposed 
to the imposition of additional tariffs on cars, something 
that will likely form a large part of the US-Japan trade 
talks that are due to begin again in the New Year.

The political climate has not shifted markedly in recent 
years although the support for Prime Minister Abe has 
softened slightly. We have nationwide local elections in 
April 2019 and upper-house elections in July 2019 and 
both will help shape the stance of both parliament and 
the Bank of Japan.

Interest rates aren’t going anywhere in Japan for a 
number of months and we expect the Bank of Japan to 
continue its policy of normalisation by allowing yields 
on Japanese debt to rise further in 2019.

The yen’s fortunes will largely follow the outlook for 
global investment appetite, and we make the case 
that the wider dollar rally and the likely constriction 
of the global economy following a further slowing of 
the global trade picture will see USDJPY trade down 
towards 110.00 in 2019.

Market expectations of what will happen to the JPY 
versus the USD are below alongside the predictions 
of the 5 most accurate forecasters as measured by 
Bloomberg.

What the market at top 5 forecasters think about USDJPY in 2019
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Canadian Dollar (CAD)

2018 was a year of uncertainty for the Canadian dollar 
and while the close relationship with the United States 
is a double-edged sword of both opportunity and pain, 
2019 could very easily be a strong year for the Canadian 
dollar.

Most of this comes from being so intrinsically linked with 
the US economy which we expect will grow at or above 
its trend growth level as well as the knowledge that any 
upset and disrutption to the North American Free Trade 
Agreement (NAFTA) has likely come in 2018, although 
we must wait on a completion of its successor, the 
United States–Mexico–Canada Agreement (USMCA).

The Bank of Canada is set to start raising interest rates 
in 2019 alongside drives higher in inflation and while 
higher oil prices may have been a near-term supporter 
of the currency – a support that we see re-merging in 
2019 – these lower levels that we are seeing currently 
should help consumption by both Canadian and US 
consumers.

Market expectations of what will happen to the CAD 
versus the USD are below alongside the predictions 
of the 5 most accurate forecasters as measured by 
Bloomberg.

What the market at top 5 forecasters think about USDCAD in 2019
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